
 
 

Thursday, December 7, 2017 
  

Dear CEF Members: 
          

I. Policy Intelligence and Education News  

        FY 2018 appropriations still not settled – Tomorrow at midnight marks the expiration of a 
temporary extension of government funding, but Congress appears poised to extend the extension 
until December 22.  The House is scheduled to vote today on H.J.Res. 123, which is a “clean” 
extension of fiscal year (FY) 2017 funding with the extension of some parts of the Children’s Health 
Insurance Program (CHIP) until December 31.  Senate Majority Leader McConnell (R-KY) has publicly 
supported the two-week funding extension – a continuing resolution (CR) – so a government 
shutdown this weekend appears to have been averted. However, it doesn’t solve the underlying 
issue – that defense and non-defense discretionary caps for FY 2018 are too low and Congress needs 
to agree on how much to raise each and codify that in a budget agreement before enacting year-
long funding. Below is a list of actions that need to occur and some of the key complications with 
each. 

1.      Pass a continuing resolution to keep the government open after tomorrow night – This 
appears to be on track, although Freedom Caucus Republicans in the House argued for a 
longer CR for fear that in order to get support for the final tax reform bill, leadership would 
promise recalcitrant Members of Congress items in the funding bill moving at the same 
time, leading to more spending.  Some Republicans were pushing to approve full-year 
defense spending in the CR with only short-term non-defense spending, but that is a non-
starter among Democrats. 

2.      Agree on how much to raise defense and non-defense caps – Democrats continue to push 
for parity in raising the non-defense caps by the same amount as the defense caps. 
 Yesterday it was rumored that Democrats had rejected the Republican offer to raise FY 
2018 defense spending by $54 billion and non-defense spending by $37 billion (that 
eliminates the discretionary sequester on each category) and that Republicans had rejected 
the Democratic counter offer to raise each category by $54 billion.  Republicans are next 
expected to offer a defense increase of $63 billion for each of the next two year coupled 
with $54 billion increases for non-defense spending.  Those are larger increases than in prior 
budget agreements.  Once an agreement is reached, appropriators need three-to-five weeks 
to finalize an omnibus appropriations bill, leading to another CR on December 22.  

3.      Disaster relief, Dreamers, CHIP, and other priorities – A December 22 CR would be a likely 
vehicle for other high-priority legislation for those hit hard by natural disaster and those 

https://www.gpo.gov/fdsys/pkg/BILLS-115hjres123ih/pdf/BILLS-115hjres123ih.pdf
https://www.huffingtonpost.com/entry/republicans-government-shutdown_us_5a284175e4b02d3bfc37be61?3so


who want to extend protection for Dreamers, reauthorize CHIP, among other issues.  Every 
item added creates opposition somewhere, and it’s not clear which items will be included in 
a December CR, which might be included in the eventual omnibus funding bill in 
January/February, and which will be left behind.  Republicans would like to be able to get 
enough internal support to pass a CR without Democratic support, but that isn’t possible in 
the Senate, leading to some cooperation with Democratic requests. 

        Tax reform conferencing – The House and Senate have appointed members to a conference 
committee to work out differences between the two tax reform bills.  The Senate version is the 
likely starting point for negotiations.  As described in Monday’s CEF Update, the Senate bill does not 
make as many changes to education tax credits and deductions as the House bill.  I know many CEF 
members are active on many different provisions.  The attached draft letter from Rep. Pete Sessions 
(R-TX) is circulating the attached letter opposing the House provision taxing graduate students’ 
tuition waivers (it does not mention others who would lose the exclusion for tuition waivers, such as 
employees of colleges who get tuition waivers). 

II. Advocacy 

        CEF Twitterstorm on Tuesday – Thanks to all who tweeted on Tuesday morning as part of our effort 
to ask Congress to #RaiseTheCaps to increase #edfunding!  On Tuesday alone, CEF’s tweets (not to 
mention the approximately 80 other tweets and retweets that morning) were seen 5715 times.  
We’ve learned some things to do differently next time, and will continue to try new – and free! – 
social media approaches to advocacy. 

III. CEF Activities 
  

        CEF’s upcoming schedule – 

        Friday, Dec. 8, 9-11am: At Georgetown University Law Center near Union Station, 600 NJ Ave, 
NW, Room 200 McDonough Hall.  Guest Speaker: Steve Townsend, Senate Budget Committee 
Republican staff. 

        Friday, Dec. 15, 9-noon: CEF ANNUAL MEETING. At University of California, 1608 Rhode Island 
Ave, NW, 1st floor auditorium. 

Attendance is vital – we will have elections for CEF’s 2018 Board and vote on CEF’s 2018 
budget.  We also have two excellent guest speakers to provide a bipartisan overview of the 
budget and appropriations action at the end of the year and the implications going forward.  
The experts on budget policy, procedure, and the economy are: 

o   Bill Hoagland, Senior Vice President at the Bipartisan Policy Center, a Senate budget guru 
who worked for 21 years for the Senate Budget Committee Republican staff, in addition 
to positions at the Congressional Budget Office and the executive branch. 

o   Aaron Klein, Fellow in Economic Studies at the Brookings Institution and Policy Director of 
its Center on Regulations and Markets, who previously served as Deputy Assistant 

https://bipartisanpolicy.org/person/g-william-hoagland/
https://www.brookings.edu/experts/aaron-klein/


Secretary at the Treasury Department and also as Chief Economist for the Senate 
Banking Committee Democratic staff.  

And of course, we’ll provide CEF’s traditional annual meeting hot breakfast as a bonus! 
  
      My best, 

  
      Sheryl 
  
Sheryl V. Cohen, Executive Director 
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