
 

 
  

Monday, December 17, 2018 

 

I. Policy Intelligence and Education News 

•        Senate HELP Committee Chair Lamar Alexander (R-TN) will not run for re-election in 2020 – Today 
Senator Alexander announced that he will not run for re-election to the Senate in 2020.  He is 
influential in education policy and funding due to his positions as Chair of the Senate HELP 
Committee and as a member of the Labor-HHS-Education Appropriations Subcommittee.  His plans 
to retire from the Senate may make it more likely that he will push the HELP Committee to complete 
work on big issues as he finalizes his education-policy legacy. 

•        Fiscal Year (FY) 2019 funding still to be finalized – We are yet again days away from a potential 
partial government shutdown: Friday night the extension of government funding will expire for 
programs under seven of the twelve appropriations bills that have yet to be finalized.  President 
Trump announced last week in his meeting with the congressional Minority Leaders that he would 
be happy to shut down those agencies by refusing to sign another extension or any final funding bills 
that do not include $5 billion for a southern border wall – far above the $1.6 billion in the Senate 
Homeland Security funding bill, and more than the $1.3 billion provided for FY 2018, most of which 
has not yet been spent. There’s no one likely path forward.  Congress could pass another extension 
of funding and dare the President to veto it, and then return right after Christmas to the same 
dilemma, or it could leave for Christmas and let the partial shutdown occur and then return next 
week.  Or Congress could finish six bills and roll them into an omnibus funding bill that extends just 
Homeland Security appropriations bills at existing levels, but that will not satisfy the President’s 
demands and provides less for a border wall than the House and Senate versions provides.        

•        Congressional Budget Office (CBO) options to reduce the deficit – Every two years or so CBO 
publishes a compilation of options that Congress could consider to reduce the deficit.  This “budget 
options” book is not a recommendation of actions, merely a menu of ideas with estimates of how 
much each option would reduce the deficit and some arguments both for and against the 
proposals.  Some of the recommendations are policy-based and some merely based on something 
like “eliminate this program to save money” or “cut this program in half/one quarter to save 
half/one quarter of the cost.” As usual, the book includes some options that involve education 
spending and tax cuts.  We should expect to see some of these proposals from Members of 
Congress who favor these types of cuts, either as part of a deficit reduction package, a budget 
resolution, or as offsets to other spending increases or tax cuts they support.  Starting on page 26, 
the mandatory spending options are: 

o   Eliminate or Reduce the Mandatory Add-On to Pell Grants – saves $31 to $62 billion over ten 
years 

o   Limit Forgiveness of Graduate Student Loans – saves $18 to $32 billion over ten years ($9 to 
$28 billion using so-called “fair value” scoring) 

https://www.cbo.gov/system/files?file=2018-12/54667-budgetoptions.pdf
https://www.cbo.gov/system/files?file=2018-12/54667-budgetoptions.pdf


o   Reduce or Eliminate Subsidized Loans for Undergraduate Students – saves $7 to $22 billion 

over ten years ($5 to $17 billion using “fair value” scoring) 
o   Reduce or Eliminate Public Service Loan Forgiveness – saves $9 to $22 billion over ten years 

($6 to $18 billion using “fair value” scoring) 
o   Remove the Cap on Interest Rates for Student Loans – saves $11 to $15 billion over ten years 

($8 to $12 billion using “fair value” scoring) 
The options for discretionary spending cuts in education start on page 175: 

o   Eliminate Federal Funding for National Community Service – saves $11 billion over ten years, 
assuming funding would have grown with inflation each year 

o   Eliminate Head Start – saves $101 billion over ten years, assuming funding would have grown 
with inflation each year 

o   Tighten Eligibility for Pell Grants – CBO includes a number of options that have both 
discretionary and mandatory savings, the largest of which saves a total of $105 billion in 
outlays over ten years 

It also includes a revenue recommendation (page 244) to Eliminate Certain Tax Preferences for 
Education Expenses that would save (i.e., increase revenues by) $188 billion over ten years. It would 
eliminate the American Opportunity tax credit and the Lifetime Learning tax credit and the 
deductibility of interest expenses on student loans.  
  

•        Department of Education (ED) news – Because Congress has finalized FY 2019 education funding, 
we are passing along some other education-related news in the period before there is information 
about the FY 2020 budget. 

o   School safety commission report likely tomorrow – Secretary DeVos’s school safety 
commission seems likely to release its recommendations tomorrow.  The press has written 
that it may not include recommendations to restrict guns but will recommend ending 
existing discipline guidance.  

o   ED to restart process of contracting for loan servicing – ED is canceling parts of its NextGen 

student loan servicing procurement and will start anew in soliciting bids for new student 
loan servicing contracts.  ED was being sued over its process, and in a court filing said it will 
by January 15 prepare new solicitations, allowing the plaintiffs the opportunity to bid for the 
contracts.  

II.  Events 

•        CEF’s schedule for January – We have no more CEF Friday meetings until 2019! 

•        Friday, Jan. 4, 9-11am, at AACTE (1307 New York Ave, NW, auditorium).  Guest speaker: TBD. 

•        Friday, Jan. 11, 9-11am, at University of California (1608 Rhode Island Ave, NW, auditorium). 
Guest speaker: Armita Pedramrazi, Education LA for Rep. Susan Davis (D-CA), the likely Chair of 
the 116thCongress’s Education and Labor Subcommittee on Higher Education and Workforce 
Development. 

•        Friday, Jan. 18, 9-11am, at AFT (555 New Jersey Ave, NW, 4th floor).  Guest speaker: TBD 

•        Friday, Jan. 25, 9-11:30am, Membership retreat/first quarterly committee meeting, at 
University of California (1608 Rhode Island Ave, NW, auditorium).  Please try to attend – this is 
your opportunity to help shape CEF’s plans for 2019. 

•        Tuesday, Jan. 29 (tentative), 4-6pm, CEF Capitol Hill reception for the 116th Congress. 
  

https://www.washingtonpost.com/local/education/betsy-devos-school-safety-panel-takes-aim-at-obamas-discipline-guidance/2018/12/10/7e515700-f6b6-11e8-8c9a-860ce2a8148f_story.html?utm_term=.dd8e610aa192
https://www.washingtonpost.com/local/education/betsy-devos-school-safety-panel-takes-aim-at-obamas-discipline-guidance/2018/12/10/7e515700-f6b6-11e8-8c9a-860ce2a8148f_story.html?utm_term=.dd8e610aa192
https://www.courtlistener.com/recap/gov.uscourts.uscfc.37819/gov.uscourts.uscfc.37819.66.0_1.pdf
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