
 
Wednesday, March 25, 2020 

I. Policy Intelligence and Education News   

• Current status of “Phase 3” coronavirus relief legislation – There is bipartisan agreement on a relief 
bill that the Senate hopes to finalize and vote on as soon as possible.  Legislative text is circulating 
(see attached) but we are told that not all of it has been finalized, although it is possible that the 
appropriations section (Division B) is complete.  The Senate may vote on this tomorrow, and then 
the House plans to take it up by unanimous consent.  If a House member objects, House members 
would have to come back to vote in person, which will delay enactment of the bill. 
 
 

• $30.75 billion in Education funding – The current version of the bill includes $30.75 billion in 
supplemental funding for the Department of Education.  This is about half of the education funding 
in House bill but more than the $20 billion in the original Senate bill.  This bill provides: 

o $30.75 billion for an Education Stabilization Fund for PreK-12 and higher education(page 
143 of bill text in “DIVB-EMSU” PDF). This total includes: 

§ $13.5 billion for elementary and secondary education – distributed as formula 
grants to states (page 147).  This funding can also be used for non-public schools 
(page 155); 

§ $3 billion for governors with discretion to be used for emergency grants for the 
most affected local educational agencies and institutions of higher education and 
those deemed essential to providing child care, early childhood, K-12, or higher 
education services (page 145); and 

§ $14.25 billion for higher education emergency relief for institutions and at least 
50% for emergency financial aid to students for expenses related to disruption (page 
151). 

§ Maintenance of Effort (MOE) requirements – while the bill requires states receiving 
this aid to maintain their own educational support this year and next year at least at 
the average of the three preceding years, the Secretary of Education can waive that 
requirement.   

o $3.5 billion for the Child Care and Development Block Grant 
o $750 million for Head Start 
o $50 million for the Institute for Museum and Library Services 
o $360 million for Department of Labor training programs and to implement the new 

Unemployment Insurance and paid leave programs. 
 
 



• Education provisions in Division A – Division A, Subtitle B (page 310 of “BAI20215” PDF) has student 
aid relief that is similar to what was in the original Senate bill. This includes deferring student loan 
payments on federal loans (principal and interest) and involuntary loan collections for six months 
(page 334); maintaining grant and loan eligibility for students who drop out this year and for 
national service participants and TEACH grant recipients whose jobs end; allowing some changes for 
campus aid programs (page 312); and allowing the Secretary of Education to waive many federal 
requirements waiving certain requirements under the Elementary and Secondary Education Act 
(page 323) and the Higher Education Act (page 343).  There are other provisions.  

  
• Attached items – 

o Dear Colleague from Senator Minority Leader Schumer describing the compromise deal. 
o Summary of each appropriations title from the Senate Appropriations Committee 

minority.  We understand that this is finalized. 
o Two PDFs that are the current version (likely not final) of the legislative text – Division A of 

the CARES Act with assistance for individuals and businesses, health care, and economic 
stabilization; and Division B that has emergency appropriations, including $30 billion for 
Department of Education programs. 

  

II. ACG coronavirus summary memo 

• Memo inserted below – American Continental Group (ACG) is producing a morning and an evening 
coronavirus update memo that includes the latest from the Administration and Congress, macro 
statistics, and business and community news and notes.  The one from this morning is inserted 
below.   

  

 
March 25, 2020 

ACG Coronavirus Morning Update 
OVERVIEW 
  

• Senate lawmakers and the White House reached a deal on the nearly $2 trillion economic 
stimulus package. The Senate will convene at noon and vote on the bill. Meanwhile, White House 
officials urged anyone leaving the New York metro area to self-isolate for 14 days to avoid 
spreading the virus. 
  

RESOURCES 
• Final House Bill H.R. 6379 text, summary, and one pager 
• Senate Republican Draft Bill and Summary 
• Coronavirus International Travel Updates and A Guide to State Coronavirus Lockdowns 
• COVID-19 Treatment and Vaccine Tracker 



• Guidance on the Essential Critical Infrastructure Workforce  
• Summary of Families First Coronavirus Response Act (H.R. 6201)  
• List of House Democrats Coronavirus staff points of contact 
• List of canceled events and public gatherings in the U.S. (updated daily) 
• The Johns Hopkins Tracker 

  
ADMINISTRATION 
  

• Yesterday morning, The Trump administration indicated that it planned to use the Defense 
Production Act (DPA) for the first time in the coronavirus pandemic to expedite the production of 
test kits. However, later in the day President Donald Trump asserted that the DPA will not be 
used, explaining that the government hadn’t “found it to be the case” that the law was needed. 
The Federal Emergency Management Agency (FEMA) stated that they were able to obtain the 
test kits from the private market. 
  

• President Trump requested that South Korea sends its spare medical equipment, including test 
kits for the coronavirus. In return, Trump will help Korean firms gain U.S. government 
approval. President Moon Jae-in said South Korea “will provide as much support as possible, if 
there is spare medical equipment in Korea.” 
  

• The Food and Drug Administration (FDA) is allowing some doctors to treat some patients with 
the blood plasma of patients who have recovered from Covid-19. The treatment is still considered 
investigational and the FDA would approve emergency use on a case-by-case basis 
  

• The Department of Education has stopped its collection on defaulted student loans. The 
department plans to make the policy retroactive to March 13, the day Trump declared a national 
emergency. 

CONGRESS 
• Lawmakers and the Trump administration reached an agreement on a nearly $2 trillion 

coronavirus emergency rescue package. “Ladies and gentlemen...we have a deal,” Eric Ueland, 
the White House director of legislative affairs, said early Wednesday morning. The Senate will 
convene at noon and is expected to vote on the proposal which offers oversight of the proposed 
$500 billion fund for industry, direct payments to Americans, andstrengthened protections for 
workers. Staffers are still finalizing the legislative text and hope to distribute it this morning. Both 
the Senate and House still need to pass the bill before sending it to Trump for a signature. It is 
still unclear how the House will convene to vote. 
  

Business Update 
  

• The Department of Commerce said new home sales declined by 4.4% in February, expecting 
bigger declines in the next few months. 
  

Financial Update 
  

• On Thursday, Secretary Steven Mnuchin will preside over a meeting of the Financial Stability 
Oversight Council.  The agenda will include both an open and an executive session. The 
preliminary agenda for the open session includes an update on market developments related to the 
Covid-19 virus.  The preliminary agenda for the executive session includes an update on market 
developments related to the Covid-19 virus and an update on nonbank mortgage origination and 
servicing. 



  
 


