
 
Monday, March 30, 2020 

I. The Coronavirus Aid, Relief, Economic Stability Act (CARES ACT) 

• Final summary and breakdown of what’s in the CARES Act for education – The Coronavirus Aid, 
Relief, Economic Stability Act (CARES ACT) is now law.  I thought it might be useful to have a 
summary of the education funding and policy highlights all in one CEF Update, along with links to 
the text and Congressional Committee summaries (pieces were included in various Updates last 
week). 

  
• Funding – Section B of the Act has about $31 billion in supplemental fiscal year (FY) 2020 funding for 

the Department of Education plus more for education programs in other agencies, the biggest of 
which are the Child Care and Development Block Grant and Head Start in the Department of Health 
and Human Services. 

  
• $30.9 billion in Department of Education funding – The Act includes $30.9 billion in emergency 

funding for the Department of Education.  
o $30.75 billion for an Education Stabilization Fund for PreK-12 and higher education 

(Division B, Title VIII of the legislative text). This total includes:  
§ Up to a total of 2% for: outlying areas (up to half a percent); Bureau of Indian 

Education (half a percent); and the states hardest hit (1%).  

The rest is divided into three pots – the Act gives the percentages and the 
summaries give the funding amounts, but those don’t reflect 2% of the total being 
given out as described above: 

§ 43.9%, or about $13.5 billion for elementary and secondary education 
– distributed to states using the Title 1 formula.  This funding can also be used for 
non-public schools (page 764) and can be used for any activity authorized under the 
major education laws (ESSA, IDEA, Perkins CTE, Adult Education and Family Literacy, 
McKinney-Vento Homeless Education).  

§ 9.8%, or about $3 billion for governors with discretion to be used for emergency 
grants for the most affected local educational agencies and institutions of higher 
education and those deemed essential to providing child care, early childhood, K-12, 
or higher education services; and 

§ 46.3% or about $14.25 billion for higher education emergency relief for institutions 
and at least 50% for emergency financial aid to students for expenses related to the 
pandemic. 

§ Maintenance of Effort requirements – while the bill requires states receiving this 
aid to maintain their own educational support this year and next year at least at the 



average of the three preceding years, the Secretary of Education can waive that 
requirement.   

o $100 million for Project SERV. 
o $7 million for Gallaudet University. 
o $40 million for student aid administration. 
o $13 million for Howard University. 
o $8 million for Departmental Management. 
o $7 million for the Inspector General’s office. 

• $3.5 billion for the Child Care and Development Block Grant in the Department of Health and 
Human Services. 

• $750 million for Head Start in the Department of Health and Human Services. 
• $75 million for the Corporation for Public Broadcasting. 
• $50 million for the Institute for Museum and Library Services 
• $360 million for Department of Labor training programs and to implement the new Unemployment 

Insurance and paid leave programs. 

  
• Changing authority for higher education funding and eligibility during the pandemic – Section A of 

the Act automatically pauses all federal student loan payments and interest for six months, 
continues student loan and Pell Grant eligibility for those who have to drop out, allows states and 
institutions of higher education to apply for waivers from certain requirements, allows flexibility in 
the use of institutional and campus-based aid.  The provisions are listed below: 

  
o Tax-free employer-provided student loan repayment - Title II, Subtitle B, Section 2206 

allows employers to provide up to $5,250 annually tax-free as a loan repayment benefit 
through the end of this calendar year. 

Title III, Part IV, Subtitle B – Education Provisions (in chronological order): 
o Waives the institutional match for campus-based aid (Section 3503); 
o Allows institutions to use Supplemental Educational Opportunity Grants (SEOG) for 

pandemic-related emergency student aid (section 3504); 
o Federal Work-Study payments can continue to students whose jobs closed (Section 3505); 
o For students who had to drop out, doesn’t count this semester or grades for eligibility for 

student loans and Pell Grants or make the students or institutions return the loans or 
grants (Sections 3506, 3507, 3508, and 3509); 

o Allows distance learning for US students who were at foreign institutions (Section 3510); 
o Allows the Secretary to waive regulations under the Elementary and Secondary Education 

Act except for civil rights (Section 3511); 
o HBCU capital financing payments can be waived by the Secretary of Education during the 

national emergency (Section 3512); 
o Automatically defers student loan payments, interest, and collections through September 

30 for all federal student loans (Section 3513); 
o Continues national service education awards and extends eligibility for participants whose 

jobs closed (Section 3514); 
o Provides additional flexibility to Workforce Boards (Section 3515); 
o Makes technical amendments to the FUTURES Act (Section 3516); 
o Allows waivers for certain outcomes for HBCUs and Minority-Serving Institutions in FY 

2021 (Section 3517); 



o Allows waivers for authorized use of institutional grants (TRIO, GEAR-UP, Title III, Title V, 
and parts of Title VII) to redirect funding for COVID-19 needs (Section 3518); and 

o Continues teacher loan forgiveness and TEACH grant service requirements this school year 
even though schools closed (Section 3519). 

  
• Legislative text and congressional summaries – Below are links to the text and various summaries 

from Congressional sources: 
o Final legislative text. Division A is everything but appropriations, and Division B is the 

appropriations language. 
o Section-by-Section description of Division A 
o One-pager on HELP Committee provisions - from Majority Committee staff 
o Two summaries of the appropriations section (Division B) – from Senate Appropriations 

Committee Majority and Minority staffs  

II. The Policy Intelligence and Education News   

• What’s next in Congress – Both the House and Senate have recessed for several weeks – the House 
does not have a firm return date and the Senate isn’t set to return until April 20.  Republicans and 
Democrats have mentioned ideas for future coronavirus relief packages, and we can look to the 
House relief bill for some idea of what Democrats might support.  That bill included almost $60 
billion in education funding, compared with about $31 billion enacted in the CARES Act (see the CEF 
Update of 3.24.20 for a description of the House bill). Depending on the state of the world, when 
Congress is next in session it could also return to working on the regular FY 2021 funding bills, albeit 
with a different reality of what might be needed than when that process started two months ago. 

• Secretary DeVos proposes “micro grants” for students and teachers – On Friday at the White 
House Coronavirus Task Force briefing Education Secretary Betsy DeVos proposed Congress enact 
new “micro grants” to help the most disadvantaged students as well as teachers in implementing 
distance learning during the pandemic.  “I’ve always believed education funding should be tied to 
students, not systems, and that necessity has never been more evident,” she said.  There don’t 
appear to be details about this proposal, but the Secretary has previously proposed portability of 
federal education funding so, for instance, if students chose to go to a private school the federal 
Title I and other funding that would have gone to their assigned public school would follow them to 
the private school.  Congress has not approved this type of proposal, and I’d be surprised if there 
would be congressional support for a proposal to turn parts of any existing program into portable 
micro grants. 

III. Advocacy 

• Reminder: sign on the community letter urging an increase for Labor-HHS-Education bill funding – 
Thanks to the several hundred organizations that have already signed onto the letter that CEF, the 
Coalition for Health Funding, Coalition on Human Needs, and Campaign to Invest in America’s 
Workforce are circulating to ask Congress to increase funding for Labor-HHS Appropriations 
Subcommittees (the letter is available at the sign-up link below). We will be tweaking the letter to 
acknowledge the supplemental funding provided for the pandemic, and the important needs that 
the pandemic has created and highlighted.  We urge all CEF members to sign the letter and to share 
it with your networks.  This letter about the Subcommittee’s 302(b) allocation is an excellent 



opportunity to show lawmakers the strength of support for “The People's Bill," which provides 
virtually all federal education funding.  CLICK HERE to sign on: deadline is April 3. 

• Sharing CEF member resources on Twitter – CEF Twitter (@edfunding) is tweeting about our 
members’ coronavirus response resources.  If you have a webinar, webpage, or other materials that 
would be helpful to the broader education community, send me an email with the link and 
information for us to share with our 7,600 followers.  

 
 


